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- Z. Funds for Taxes and Insurance. Subject 1o bemdir's option under ¢arsgraphis 1 and 5 bereof, Borrower =hall pay to Lender
: on the day monthily installnients of principal ol intonest are pavable under the Note, vntl the Note a2 pand in full, a sum (herein
! “Funds”) ¢yjual 1o vne-twelith of the vearly taves atid asessments which may attain priordy over this Mortgage, and ground rents
f on the Proporty, if any, plus onc-tnelfth of vearly premium installnents for hazard insuranes, plus coe-twelith of yearly premium
§ installieents for maortgage insnrance, if anv, 2l as reasonably estimated initially and from time to time by Llender on the basis of

assd ssments and Bills and rensorable estimates therrof. The Funds shall be held in an institation the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Goeluding Fender if Lender is sk an instivation). Lender shall apply the
ing the Funds or vertfviog and compiling said assessments and Bills. Borrower and Lendir may agree in writing at the time of
exccution of this Mortgage that interest on the Furnds shall be paid to Barrower, and unless =uch agreement 13 made, Lender shall
not be required to pay Borrower any interest on the Funds, Lenler shall give 10 Borrower. without charge, an annual accounting of
the Funds showing credits and Jebits to the Fuads and the purpose for which cach Jdebit to the Funds was made. The Funds are
pledged as additional sceurily for the sums sevured by this Mortgage.

If the amount of the Funds hell by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, azsessments, insurance premiums and ground rents. shall excoed the amount rovjuired to pay said taxes, assessments,
isuranee premiums and ground rents as they falf due, such exa as shall be, at Borrewer's option, ¢ither promptly repaid to Borrower
or crelited to Borrower on monthly installinents of Fund<. I the amount of the Funds keld by Lender shall not be sufficient to
pay taxes, assesments, insurance preminvms and ground rints as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficicniey within thirty days after notice from Leénder to Borrower requesting pavment thereof.

Upon payinent in full of all sums secured by this Montgsge, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 kereof the 1 . Lrerty 13 2ol or the Propeity is otherwizse acquired by Lender, Lender shalt apply, no later _ y
than immesliately prior to the sale of the Properly or itz acyuisition by Lender, any Funds hel by Lender at the time of applica-
tion as a credit against the sums secured by this Morteage.

e

3. Application of Payments. Unless applicable law providis otherwise, all pavments received by Lender under the Note and
paragraphs 1 and 2 Lkereof shall be applied by Lender first in payment of amounts payable to Lender by Bomrower under paragraph ; :
! 2 kereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the §
; prncipal of Future Advances, if any.
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4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. dnes and impositions attribuisble to the

: Properiy which may attain a priority over this Mortgage. and ground rents if any. at Lender’s option in the manner provided

E : under paragraph 2 Lercof or by Borrower making pavment, when due. direttly to the pavee thereof. Borrower shall promptly : A
: furnizsh to Lender all noticezs of amounts due umder this parsgraph. and in the event Bomrower shall make payment direetly, : L
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which

] : has priority over this Moztgage; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall : -

;‘ agree in writiog to the payment of the obligation secured by such Hen in a manner acceptable to Lender, or shall in good faith : ‘)‘jm

3 contest such lien by, or defend enforcement of such lien in. legal proceedings which op€rate to prevent the enforcement of the hen R

] or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extendol coverage™ and such other harards as Lender may require and in such
amounts and for such periods as Lender naay require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The icsurance carrier providing the insurance shall be chosen by Bomower subject to approval by Lender; provided, that sach
approval shall not be unrcasonably withheld. All premiums on Insurance policies shall be paid at Lender’s oplion in the manner
provided under paragraph 2 bereof or by Borrower making payvmeni. when due. directly to the insurance carrier.

All insurance policics and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of ard in formn acceptable to Lender. Lender shalt have the right to oM the policies and renewals thereof, and Bomrower
shall promptly furnish to Lender all rencwal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to tke insurance carrier and Lender. and Lender may make proof of Joss if not made promptly by Bomower.

Fnless Lender and Bommower otherwize 3gree in writing. insurance proceeds shali be applied to rvestoration or repair of the
Property damaged, providel sich restoration or repair is cconomically {vasible and the secunty of this Mortgage is not thereby
impaired. I such restoration or repair is not evonomically feasible or if the security of this Morigage would be impaired, the ;
insurance proceads shalt be applied to the sums secured by thiz Mortgsge. with the excess. if any, paid to Borrower. If the Properiy :
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insirance carmi¢r offers to settle a claim for insurance benefits, Lender iz authorized to collect and apply the insurance proceeds at
1ender’s option cither to restoration or repair of the Properiy or to the sums secured by this Mortgage. :

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not exiend or :
postpone the due date of the monthly installments referred to in jaragraphs b aml 2 hercof or change the amount of such install-
ments.

If under parsgraph 18 Lercof the Property is acqutired by Lender. all righi, title and interest of Borrower in and to any insurance
policies and in and to the jroceeds thercof (to the extent of the sums secured by this Mortgage immediately prior o such sale or
sequisition) resulting from damage to the Properiy prior to the sale or acquisition shall pass to Lender.
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6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit of commit waste, impairment, or deterioration of the Properiy and shall comply with the provisions of any ;
lease, if this Mortgage is on a leasehold. If thiz Mortgage is on a condominium unit, Borrower shall perforin all of Borrower's
obligations under the declaration of condominium or master dead. the by-laws and regulations of the condominium project and
constituent documents.
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7. Prolection of Lender's Security. If Bomower fails to perform the covenants and agreements contained in this Mortgage, or

if any action or procecding is commenced which matenally affects Lender's interest in the Property. including, but not limited to, 1
eminent domain, insolvency, code enforcemnent. or arrangemments or proceotings involving a bankrupt or decedent, then Lender at i
Lender’s option, upon notice to Borrower. may make such appearances. dishurse such sims and take such action as iz necessary to ¥
protect Lender's interest, including, but not limited to. dishursemant of reasonable attorney’s fees awl entry upon the Property to 1

make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thercon, shall become additional indebt-
edness of Borrower sccured by this Morigage. U'nless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thercof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless payvinent of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expenze or do any act hercunder.
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8. Inspection. Lender may make or causze to be made reasonable entries upon and inspections of the Property, provided that
: Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
: the Properiy.

9, Condemnation. The procceds of any award or elaim for damages. direct or conseruential. in connection with any condemna- I
: tion or other taking of the Property, or part thereof. or for conveyance in Lieu of condemnation. are hereby assigned and shall be

paid to Lender.

Jl : Tn the event of a total taking of the Property. the procoisds shall In applicd to the sums =ceurad by this Mortgage. with the

T excess, if any, paid to Borrower. In the event of a partial taking of the Property. unkess Borrower and Lender otherwise ageee in

wiiting. there =hall be applied to the sums secured by this Mortgage such propoition of the proceeds as 1= ¢qual to that propottion
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